
Savings
DATE



Disclaimer

This presentation is the property of the CFA Society Boston. 
It may not be copied, duplicated, or disseminated in whole or 
in part without the prior written consent of CFA Society 
Boston. 
The comments, suggestions, and advice provided in and 
during this presentation are of the applicable presenter and 
not of their respective employers or CFA Society Boston, its 
members, employees, or volunteers.
Please see the additional disclaimer provided at the end of 
this presentation.



• Non-profit professional society of over 5,800 investment professionals
• New England’s largest investment professional membership organization
• Founded in 1946, CFA Society Boston is a founding society of CFA Institute.

• Global association of investment professionals 
• Sets the standard for professional excellence and credentials
• Champions ethical behavior in investment markets
• Respected source of knowledge in the global financial community.
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Saving

“Som eone’s  s it t ing in  t he  shade  
t oday be cause  som eone  plant ed 
a t re e  a long t im e  ago .”
 – Warren Buffe t t

Unsplash photo by Angel Balashev



Why is Saving Important?

Create a reserve / 
rainy day fund

Achieve 
specific goals 

Build a base for 
long-term financial health



Important Savings Terms

Principal
The money you save

Int e re s t
The money you get paid 

by the bank for saving 
your money

Com pound Int e re s t
Interest paid on both 
the principal and the 

interest already earned

How t o  calculat e ?
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Compound Interest: An Example

YEAR BEGINNING AMOUNT INTEREST ENDING AMOUNT

1 100.00 2.00 102.00

2 102.00 2.04 104.04

3 104.04 2.08 106.12

4 106.12 2.12 108.24

5 108.24 2.16 110.41



Compounding Interest: 
The importance of Time

 Emily starts saving $200/month at age 25
Dave starts saving $200/month at age 35
Both continue to add $200 each month until they retire at 

65
Assuming a 6% rate of return per year, who has more at 

retirement?
How much more?



Power of Compounding Interest

At 65 years old:
• Emily has $419,881
• David has $215,735
• Emily has $204,146 more than 

David but only saved $24,000 
more.

Le sson: It is important to start 
saving early to take advantage of 
compounding interest



Power o f Com pounding  In t e re s t
How much you need to save every month to have $1M at retirement 



Exercise s

What  is  t he  d iffe rence  be tween 
s im ple  in t e re s t  and com pound 

in t e re s t ?

If you put  $10 0  in  a s avings  account  
t hat  pays  5% in t e re s t  com pounded 

annually, how m uch would  you 
have  in  5 ye ars?

True  o r False : You are  t oo  young 
t o  s t art  s aving



www.CFABoston.org

CFA Society Boston Financial Literacy Resources
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Email: finlit@cfaboston.org

mailto:finlit@cfaboston.org?subject=Financial%20Literacy%20Inquiry


Disclaimer
This proprietary presentation is provided for general informational purposes only and 
was prepared based on the current information available, including information from 
public and other sources that have not been independently verified. No representation 
or warranty, express or implied, is provided in relation to the accuracy, correctness, 
appropriateness, completeness or reliability of the information, opinions, or 
conclusions expressed in the presentation and by the presenters. 
Information in this presentation should not be considered as a recommendation or 
advice to own any specific asset class.  This presentation does not take into account 
your needs, personal investment objectives, or financial situation. Prior to acting on 
any information contained herein, you should consider the appropriateness for you 
and consult your financial professional.  All securities, financial products, and 
transactions involve risks, including unanticipated market, financial, currency, or 
political developments. Past performance should not be seen as a reliable indication of 
future performance and nothing herein should be construed as a guaranty of results. 
This presentation is not, and nothing in it should be construed as, an offer, invitation 
or recommendation of any specific financial services company or professional, or an 
offer, invitation or recommendation to sell, or a solicitation of an offer to buy, any 
securities in any jurisdiction.



Thank You
www.cfaboston.org



About CFA Society Boston Financial Literacy Program
Who We  Are
CFA Society Boston is dedicated to putting investors first and raising ethical standards within the investment 
profession. We unite Boston’s investment community and provide a forum for collaboration, education, and 
innovation. Originally called the Boston Security Analysts Society, Inc., we are a non-profit professional society 
founded in 1946. In 2017, we became CFA Society Boston. More than 6,000 investment professionals locally and 
globally are members of CFA Boston, representing over 650 investment firms. 96 percent of CFA Boston 
members hold the Chartered Financial Analyst designation from CFA Institute.

How it  Works
This community outreach program aligns with non-profit groups to reach a wide variety of 
audiences, from late high school onward. Since its inception in 2014, the initiative has 
touched thousands of people, partnered with over 30 organizations, and currently has over 
30 active volunteers. This community outreach program makes valuable financial literacy 
content available to the general investing public through collaboration with our alliance 
partners. The initiative addresses issues such as Personal Finance, Basics of Investing, 
Retirement, Bonds vs. Equities, Choosing a Bank, and more.

Our Financial Lit e racy Miss ion
This community outreach program aligns with non-profit groups to reach a wide variety of audiences, from late 
high school onward. Since its inception in 2014, the initiative has touched thousands of people, partnered with 
over 30 organizations, and currently has over 30 active volunteers. This community outreach program makes 
valuable financial literacy content available to the general investing public through collaboration with our alliance 
partners. The initiative addresses issues such as Personal Finance, Basics of Investing, Retirement, Bonds vs. 
Equities, Choosing a Bank, and more.



How to Partner with the CFA Society Boston 
Financial Literacy Program
What  CFA Socie t y Bos ton Com m it s  To
• Provide neutral, expert presenters
• Set up and present topics
• Supply the presentation / activity
• Bring a laptop and materials
• Be experienced in presenting in-person and in a virtual setting

What  Your Organizat ion Com m it s  To
• Provide the audience and venue, either in-person or virtual
• Promote the event onsite, local newspapers and website
• Make a projector or USB connection available
• Briefly introduce presenter(s)Complete a post offering survey

For more information on how CFA Society Boston can 
partner with you visit www.cfaboston.org/financialliteracy 
or email finlit@cfaboston.org. 

http://www.cfaboston.org/financialliteracy
mailto:finlit@cfaboston.org
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